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BASIL & SPICE

By James Holland
“Don’t Worry, Not a Single Penny of your Tax Dokawill Fund the Bailouts.”

“That’s right. The bank and corporate bailout morgeegot coming from our taxes. Instead we’re jugtrbwing it from foreign investors. We're also piimg some of
it...Of course, we will never, ever have to pay Itbalck, because even if we tried (and we won’t)neeer could.” That is why the U.S. Government wilentually
be unable to borrow money and the nation will h@vstart living within its means. That will be theginning of the brave new world of life in Ameriégtershock
explains how we are speeding toward this “Bubbl&guiand its “Aftershock.” Although somewhat depiagglike all bad news is)ftershock: Protect Yourself and
Profit in the Next Global Financial Meltdowr(Wiley/ Nov 2009) also tells people what they carntal survive this worldwide depression and how

to actually be able to make money during the paim&adjustment of the world’s economies.
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While Aftershocks a scary book because of what is happening @liret us, it is also a hopeful book. The nation sultvive after the country stops ignoring the basic
laws of economics. The three authors are optimisatthe American people will be able to makeatipistments needed to achieve economic survivabwithaving

to become survivalists who have to grow their oawdfand defend their homes from roving mobs withsgThey feel that even dictators will be unabde from the
chaos because Americans will be frequently changiagted government officials as soon as it's obwithat their policies don’t work.

The nation will survive because basically the courg wealthy and will still be so after the econornubbles have all popped and forced everyonelaid
government to live within their means.

These authors “are not bulls or bears or gold bsigsk boosters or detractors, currency pushedo@m-and-gloom crusaders,” and “have no partiqudditical
ideology to endorse, and no dogmatic future to jortem

The goal of this book is “to tell you more detailsout the next round of bubbles to fall while thesgill time to protect your assets and positioungelf to survive and
thrive in this dangerous, yet potentially highlpfitable new environment...Although much of what wedicted in our first book that hasn’'t happenedbestause
most of the impact of the multi-bubble collapsstifi to come. This is good news because it meanssyill have time to get prepared.”

It's impossible to do justice to this book’s messaga short review. The review copy | worked frisnmow practically destroyed by so many dog-eaigep and
underlined and highlighted passages.

The three authors share a theory of the economyndéeing boosted by six economic co-linked buhblésy are: The real estate bubble, the stock markable, the
private debt bubble, the discretionary spendingobejtihe dollar bubble and the government debt leubb

Four of those bubbles have already burst or diensthe process of collapsing. With the collapgeeach bubble, more pressure is placed on theingrgebubbles,
and the two most important bubbles are in dire danbhe dollar bubble and government debt bubblagses will change the face of America and theldv@merica
will be bankrupt.

In their first book,America’s Bubble Economthe authors accurately predicted the economic cob2808 and 2009. This book picks up developmen2910 and
predicts the next economic bubbles that will popthe coming much worse economy, the book showtersahe best ways to protect, their jobs, buseseasd assets.
It explains how the housing crisis isn’t “a sulbnpei mortgage problem whose contagion spread to otbeigages; it is a *housing price collapse.” Thenber of
home owners with mortgages that are underwaterribas from 14.3% in Q3 2008 to 33% in Q2 of 200®irice 70% of the American Economy is based onwoas
spending, the bubbles that have already popperkeatill in the process of deflating won'’t be atwee-inflate.

When the dollar loses its value and the governroantno longer pay its loans, and therefore wondlide to get any credit. America’s golden age ballover.

Inflation, resorted to by the desperate governmaititrack the nation, bankrupting most busines$48.to 60%” unemployment may become the norm. &Mt be
so many people seeking jobs that wages will tankryone will be on Medicaid, not Medicare, andtlaf unemployed will be on welfare.
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The rich will have left the USA or be broke andthi government’s taxes will come from the workpepple—the middle class. Since as much income ssilge will
be hidden, there will be national sales taxes aald&/Added Taxes on every product or service. Fam@mbers will return home to live together witkeitrextended
families in order to control housing expenses.

After I finished this book | went home and made sarvhthe changes suggested by this book. Theydecuch obvious things as selling real estatdifyeer can be
found and getting rid of variable rate mortgagesoiii can't sell the real estate. Variable rate games are absolute poison. Selling off stocks ashem suggestion. It
doesn’t have to be done all at once, but most stebkuld be sold because the dollar bubble collaisdestroy stock market values. Collectibles antiwill be non-
liquid and will drastically drop in value (90%) fdre long term. Gold, and silver to a lesser exteniit retain its position as a hedge against imla as well as a
protection against the dollar bubble collapse. dmhors also list the types of jobs that will belemand during the coming perilous times. As onghtrexpect, some
job categories will boom while the unnecessary améslisappear. For example, construction workaesy want to start looking for jobs that repair érig structures
rather than build new buildings. You'll have to dethis book to get the answers to many of the questhat reading this volume will provoke.

The thing this reviewer liked the best about tlaslbwas the carefully explained logic of its preigios. It provides a much better overview of thereat economy.
The readers will discover lots of new informatibiatithey’ve probably never heard or read beforethmireader’s gut instinct and personal experievittéell him or
her that it is obviously true.

While the authors may be wrong on some of theidigt®ns, most of them will probably prove all taocurate. At the end of each chapter the authsira livebsite
where more current information on that chapterimpoan be gleaned before the next volume of thiginuing series is published. This is a page twrmet it will be
slow reading from the standpoint of having to can#y stop and make notes in the margin or pauseediow a particular point directly effects thades’s own
situation. Reading this book will make you awarecdnomics like you’'ve never previously been awBepending on your age, you may well recall youepts' or
grandparents' advice that they'd learned during3teat Depression of 1929.

The coming bubble bursts are going to be a moretyechanging depression than the one of 1929pagh “few will suffer like they did in the Great preession.”
The safety net will allow everyone to survive dwa standard of living. ThougAftershockdidn’t make this comparison, | could easily viszalthe United States as a
colder, slightly wealthier version of Cuba.

David Wiedemer, Phd, is a ground-breaking evolutionary economist wieated the rigorous economic analysis on whichlibak is based. He received his PhD in
economics from the University of Wisconsin—Madisbn. Wiedemer has held senior management posiwathsseveral Washington, DC—area high-technology
companies and holds thirteen domestic and intemnaltppatents on information technology.

Robert A. Wiedemer brings to the team the real-world investment urtdeding and analytical skills that come from fourgda NASDAQ-listed information services
company. He also serves as the primary investnanation advisor for the U.S. Small Business Adstraition's Small Business Investment Company dimisivhich
is the largest fund of private venture capital findthe world with over $20 billion under manageiria over 4,000 investments.

Cindy Spitzer is an award-winning writer based in Baltimore, Mand, who has coauthored, edited, written, or céedwdn more than twenty books since 1993,
including the firstChicken Soup for the Soul@s well as Reader's Digest books, Time Life boakd, many others.
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Book Review: Arguing With Idiots By Glenn Beck

James Holland is Author of Adventure Photographer (A Bit of Boston Books/ 2009)
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